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Western Power — 

Mr T.J. Healy, Chair. 

Mr B.S. Wyatt, Minister for Energy. 

Mr G. Chalkley, Chief Executive Officer. 

Dr S. McGoldrick, Executive Manager, Asset Management. 

Mr M. Crevola, Chief Financial Officer. 

Ms K. McKenzie, Principal Policy Adviser. 

[Witnesses introduced.] 

The CHAIR: This estimates committee will be reported by Hansard. The daily proof Hansard will be available 
the following day. 

Members may raise questions about matters relating to the operations and budget of the off-budget authority. 
Off-budget authority officers are recognised as ministerial advisers. It is the intention of the chair to ensure that as 
many questions as possible are asked and answered and that both questions and answers are short and to the point. 
The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. I ask the minister to clearly indicate what supplementary 
information he agrees to provide and I will then allocate a reference number. If supplementary information is to 
be provided, I seek the minister’s cooperation in ensuring that it is delivered to the principal clerk by Friday, 
29 September 2017. 

I caution members that if a minister asks that a matter be put on notice, it is up to the member to lodge the question 
on notice through the online questions system. 

We will move to questions, and the first is from the Leader of the Opposition. 

Dr M.D. NAHAN: I refer to page 298 of budget paper No 3, and the table headed “General Government Revenue 
from Public Corporations”. I would like to explore this with Western Power. We have had a lot of debate about 
the benefits of Western Power to the general government sector. I want to confirm what the Minister for Energy 
thinks is the average receipt to general government from the ownership of Western Power? My average is 
$273 million a year over the four years from 2017–18 to 2020–21. During the election campaign the Labor Party 
claimed regularly that it was $550 million a year, exactly double what is estimated in the budget. Has some other 
source of revenue been left out of these forecasts, particularly given that in debate last year there was a claim that 
Western Power had paid substantial income tax to the general government sector? I see small payments of about 
$26 million over four years. Could the minister let me know where those other moneys that total $550 million 
a year come from in the payments from the ownership of Western Power to the general government sector? 

Mr B.S. WYATT: What did the Leader of the Opposition say the average was? 

Dr M.D. NAHAN: It is $273 million. 

Mr B.S. WYATT: Does that $273 million figure come from adding $391 million, $257 million, $246 million and 
$199 million, and then dividing that figure by four? 

Dr M.D. NAHAN: Yes. 

Mr B.S. WYATT: That would be the average. The Leader of the Opposition is quite right. 

Dr M.D. NAHAN: Is the minister confirming that in the budget papers the ownership of Western Power is not the 
$550 million cash cow that the Labor Party claimed it to be during the campaign? 

Mr B.S. WYATT: I am not sure whether I ever claimed it was a $550 million cash cow. 

Dr M.D. NAHAN: Your party did. 

Mr B.S. WYATT: The Leader of the Opposition might need to write to Patrick Gorman, the state secretary, and 
ask him about that. 

All I know is that budget paper No 3 shows that in 2017–18 the total revenue is derived from “Income Tax 
expense”, which is zero; “Local Government Rates expense”, which is $1.7 million; and, “Dividends”, which is 
$389.5 million. That is a subtotal of $391.2 million for 2017–18. The subtotal for 2018–19 is $257.5 million, 
$246.8 million for 2019–20, $246.8 million for 2019–20, and $199 million for 2020–21. I appreciate that the 
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Leader of the Opposition is perhaps frustrated with some of the rhetoric during the election campaign; but that is 
what it is. I, unfortunately, do not get the right to inflate it or reduce it at my whim. 
Dr M.D. NAHAN: Could the minister provide as supplementary information what the rate of return on invested 
equity is from Western Power ownership? 

Mr B.S. WYATT: I think the Leader of the Opposition will find that is in the annual report. 

Mr G. Chalkley: That can be extracted from the annual report. From our perspective, if we look at the forward 
estimates, I think Western Power has proved itself to be continually profitable. That is backed up by what has 
happened in the last three years. On the back of that are the dividends that can be stripped out if Western Power 
stands alone as a company on its merits. 

The CHAIR: Is that information to be provided as supplementary information? 

Dr M.D. NAHAN: Yes. From 2017–18 over the forward estimates, what is the return on equity? 

One issue that arises is that a profit is declared but an income tax equivalent is not paid to the general government 
sector. Can the minister explain why Western Power does not do that? 

Mr G. Chalkley: Certainly from our perspective, in terms of income tax to the government, Western Power is 
treated as a standalone business for all the taxes running through it—all the way from payroll tax through to 
corporation tax. From that perspective I think it sits with the same accounting standard as any business. 

Dr M.D. NAHAN: To be specific, the budget papers contain line items that show some utilities have to pay an 
income tax equivalent to the general government sector. Western Power pays a dividend but not an income tax 
equivalent—that is $27 million. On page 298 of budget paper No 3, table 8.2 shows an income tax expense, which 
is an income tax equivalent. Synergy has funds there. Horizon Power has some—quite a bit actually. 
Western Power has very little. In 2020–21 Western Power will not pay any income tax equivalent, but the annual 
report declares a profit. 

The CHAIR: Is that a statement or a question? 

Mr B.S. WYATT: I assume there is a question mark at the end of that asking “Why is that?” 

Dr M.D. NAHAN: Yes. 

[8.50 pm] 

Mr G. Chalkley: From our perspective they are normal accounting standards for how that is calculated. It is 
calculated from our capital base and runs through what allowances we get. It does not necessarily trigger a payment 
in the year. It defers some payments for later years. A lot of our expenditure was on the wood pole assets for the 
allowances we got. We can see what has happened from an income tax perspective. We start to pay the income 
tax expense because of the timing of that wood pole expenditure. It will play out in later years but not in these 
early years. 

Dr M.D. NAHAN: In the calculation of income tax, depreciation or some other offsets allow Western Power not 
to pay the income tax; is that it? 

Mr G. Chalkley: Yes, effectively. 

Dr M.D. NAHAN: If Western Power were a private company, this would be the same thing. 

Mr G. Chalkley: It would be exactly the same in a private company. It is really just the timing of how we made 
those capital investments. It will play out over time and that payment will, effectively, materialise. 

Dr M.D. NAHAN: I would like to go to page 547 of budget paper No 2, the “New Works—Fourth Access 
Arrangement” and also page 549, which is the provisions for the fourth access arrangement and ask a few 
questions. This indicates what has been and what will be. On page 457 is an estimate of the asset investment 
program of Western Power. Could the minister describe that? The next one is Western Power provisions on page 
549. How do those two relate? Which one is firm? How do the provisions work? The blurb states that Western 
Power has to go to the Economic Regulation Authority and ask if it does X, it gets the money to do X. Those are 
the provisions. Could the minister explain how these estimates work in terms of capital expenditure over the next 
four years? 

Mr B.S. WYATT: Mr Chalkley. 

Mr G. Chalkley: From our perspective there are two elements. We have a known work program, which could 
cover asset replacement such as poles and conductors—the normal poles and wires type of business, including 
some of the transmission assets. Provisions covers the customer type growth work, which is a bit of an unknown 
until it happens. It starts off as a provision then moves back to an actual known when we know what it is. It is an 
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estimate because we really do not know what it is until it actually materialises. It stays in provisions until it 
happens. We know half the program. It is our planned program of work. We are in complete control of it. The 
growth of the rest of it is driven by the customer and it is not known until it happens. 

Dr M.D. NAHAN: Are the provisions estimates based on increasing growth? 
Mr G. Chalkley: There are a few metrics in it but, certainly, part of that is growth. Part of it is where the economy 
is. It is a best guess based on the data we currently see and on the trends going forward. 

Dr M.D. NAHAN: If the minister were to estimate the total investment of Western Power over the four years, 
would the minister add these things up? 

Mr B.S. WYATT: For page 547? 

Dr M.D. NAHAN: For instance, in 2017–18, the capital investment is $609 million and provisions are 
$227 million. If we are trying to get to grips with how much to expect Western Power will invest in capital over 
each of the next four years, should we add those two figures together? 

Mr G. Chalkley: Effectively, yes. This is how we cut it for a budget estimate. The submission that will go to the 
ERA is a consolidated provision. That is what we expect. We know our program so we know the condition of our 
assets and the work we would like to do on our assets is a given. Growth is our unknown. In our submission to the 
regulator it is combined. 

Dr M.D. NAHAN: I added those up. There is over $3 billion of expenditure by Western Power over the next four 
years. 

Mr G. Chalkley: Yes. 

Mr B.S. WYATT: Just with that, member for Riverton, page 547 is compared with AA3 of $4.47 billion. 

Dr M.D. NAHAN: It is a reduction largely because of the wooden power poles. 

Mr B.S. WYATT: I imagine that is a big part of it. There was a move to a different asset management basis. 

Dr M.D. NAHAN: There was also very large growth in that period. Western Power would have finished the 
midwest transition. 

Mr B.S. WYATT: As the CEO pointed out to me not long after I came into this role, the organisation now has 
a better understanding of its asset base and is managing on a risk base as opposed to a time base. That is probably 
a fair way to describe it. That will have an impact on the spending required. The member is right about the wooden 
pole replacements. 

Dr M.D. NAHAN: The minister has already done it once but can the minister explain again. Western Power has 
made a submission for AA4 or has completed its submission. 

Mr B.S. WYATT: It shortly will. 

Dr M.D. NAHAN: That goes to the ERA and it will adjudicate. When is it expected to come out with 
a determination? Then there will be appeals or otherwise and a decision with some potential retrospectivity at least 
to price; is that right? 

Mr B.S. WYATT: That is right, unless Mr Chalkley wants to add to that. That is basically right. 

Mr G. Chalkley: From a timing perspective, we will put in a submission on 2 October. The ERA will get its 
consultants in to review that submission. In all likelihood that will take us to the middle of next year. Interestingly, 
it is a five-year period that has already begun. That first year is hanging because by the time we get a decision, that 
year will have expired. If we roll that one forward, there is an opportunity to appeal et cetera but that will be based 
on where we feel we have reached on that determination. 

Dr M.D. NAHAN: In this process, is Western Power considering changing the access arrangement to its grid for 
generators—constrained versus unconstrained? That is not in the existing regulations but it will materially impact 
the cost of attaching to Western Power’s grid. 

Mr B.S. WYATT: Earlier today I think the Public Utilities Office was talking about this. Obviously, we are keen 
to move to an unconstrained model that is basically similar to what the previous government tried last year. We 
are keen to do that. The access arrangement will be under the existing access code but for the member’s specific 
question, Mr Chalkley might want to add something. 

Dr M.D. NAHAN: My question is whether it could materially impact the AA4 estimates. 

Mr G. Chalkley: Picking up the member’s earlier question about what is a provision and what is an actual, that 
will come into that slot. At the moment we have an indication of where we think it will be but it is very difficult 
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to understand specifically what that project could be in year 3. It is very difficult to say what that cost will be. It 
will be what it will be and will then play through. Does constrained help? Yes, I think it will help the generators, 
give them more certainty and be an easier way for them to connect. 

Dr M.D. NAHAN: Let us say that Western Power goes through AA4 and gets a determination and the code is 
changed to unconstrained, will the ERA have to review Western Power’s arrangement to allow that to be taken 
into consideration? 

Mr G. Chalkley: No, it should not. 

Mr B.S. WYATT: That was a good question, member. I was interested in that answer myself. 

Mr D.C. NALDER: We talked about the annual dividends over the forward estimates and what the average is. 
What is the impact on that for the asset investment program over the forward estimates? 
Mr B.S. WYATT: That is based on this assumption here—the AA4 assumption—I assume. Mr Chalkley. 

Mr G. Chalkley: I will take that with a few layers. Looking forward, dividends fluctuate, which raises its own 
questions. Just to close on that one, it is based on our profit after tax and on a percentage. It has fluctuated because 
the policy of how we pay it has changed. The last three years we have not had a year that has been the same. We 
paid two dividends, one dividend and a deferred dividend. In effect, it will even out over the years. We will pay 
65 per cent to 75 per cent of our profit on tax. If we look at our last two years and look forward, we have found 
that we are being able to fund our business effectively through the savings that we made so that we can now run 
the business in a way that funds our operating expenses and affects our capital expenditure. Then our issue is: how 
do we need to fund the dividend as well? The only impact we are seeing on state debt is really a small amount now 
on the five years to what it has been in the past. To an extent in the last financial year, if we true up for the actuals, 
we actually repaid money to the government for the first time. We are seeing the savings starting to filter through 
going forward, and therefore no material impact on state debt in the next four years. 

[9.00 pm] 

Mr D.C. NALDER: To clarify, cash flows are funding Western Power’s asset investment program moving 
forward? 
Mr G. Chalkley: Yes. 

Mr D.C. NALDER: Can Mr Chalkley confirm the debt position of Western Power at 30 June this year and what 
it is forecast to be at 30 June 2021? 

Mr G. Chalkley: Can I take that as a supplementary or possibly ask Michael, as chief finance officer. 

Mr B.S. WYATT: Did Mr Crevola want to make any comments around that? We probably have a debt position 
for 30 June, this year, I would have thought. 

Mr M. Crevola: It is contained in our asset, in our annual report, which I will confer to in a minute. Based on our 
access arrangement we anticipate that our debt is going to remain around about the $8 billion mark. 
Dr M.D. NAHAN: Over the forward estimates? 

Mr M. Crevola: Depending on how the access arrangement is approved by the Economic Regulation Authority, 
that is our anticipation at the moment. It is heavily dependent on obviously what the ERA allows as part of its 
adjudication. 

[Ms L.L. Baker took the chair.] 
Dr M.D. NAHAN: What would Western Power’s debt to equity ratio be? 

Mr B.S. WYATT: There is perhaps an element of frustration with the uncertainty there. That transition from 
AA3 to AA4 means that we will know by the next budget. But the member knows that anyway. Sorry, I think I cut 
the member off. 

Dr M.D. NAHAN: I just wondered what the debt equity was. If Western Power is going to fund its whole capital 
program right now, the information for AA4—both the actual and the provisions out of its retained earnings, which 
is in the books—is that it is almost all funded by retained earnings. Mr Crevola just indicated that Western Power 
caps its debt at about $8 billion. It should then have declining debt equity ratios. Its debt equity ratios got very 
high for a while at 85 or 90—I do not know what it was. I want to confirm that Western Power’s liquidity position, 
its debt equity ratio, is declining also. 

Mr B.S. WYATT: I just want to keep emphasising the point that it is subject to what the ERA allows as part of 
the fourth access arrangement. But I might have cut Mr Crevola off. Does he want to make some comments? 



Extract from Hansard 
[ASSEMBLY ESTIMATES COMMITTEE A — Tuesday, 19 September 2017] 

 p87a-96a 
Dr Mike Nahan; Mr Ben Wyatt; Mr Dean Nalder; Mr Terry Redman 

 [5] 

Mr M. Crevola: As the minister highlighted, subject to what is going on in AA4, we would expect our gearing 
ratio, debt over debt plus equity, to decline to around the mid-70s range. 
Mr D.T. REDMAN: At the bottom of page 545 of budget paper No 2 there is some commentary on future network 
arrangements and largely a number of motherhood statements about some of the emerging disruptive technologies 
that are there. I am interested in how the minister sees the future playing out. I am in a situation myself in which 
I am looking at a property in Denmark. Powerlines go past on three sides, but because of the cost of connection 
I am probably going to go off-grid, not even choosing to go on the grid. I thought it would have been in 
Western Power’s interest to have me connected for a couple of reasons. Firstly, I am contributing to its network 
charges. Secondly, in the future, when I become a little generator of some sort, I could be using Western Power’s 
poles and wires to transfer electrons around the place. I know that the minister is looking at legislative changes to 
allow some technologies to come onto the system, whereas that is constrained now. Are there any other policy 
settings that can operate in the shorter term within Western Power that allow some flexibility to incentivise 
a person such as myself to connect up to the network and not make a call to stay off the network, or indeed for 
someone who is in the situation now in which they are on the network to move off it? 

Mr B.S. WYATT: In that one question the member for Warren–Blackwood has basically outlined the challenge 
of Western Power and the issues that we have. The reason for changing or updating the investment operating model 
of Western Power is all about trying to enable Western Power to take advantage of opportunities that it currently 
cannot. The member will see in that little paragraph he referred to, and the graphic we talked about earlier tonight, 
the Perenjori trial at edge-of-grid locations, which sounds like where the member is at, but also about smart meters. 
The member is talking about effectively trading energy. There is a lot. We are seeing Western Power trying to 
generate interest and demand for the use of its grid. If a person wants to trade, of course the grid will be required. 
Similarly, around the use of electric vehicles. This is one of the grand conversations that energy networks have all 
over the globe that maybe Mr Chalkley might want to add to. But certainly, updating the investment and operating 
model of Western Power is fundamental to that. This is something that Mr Chalkley could probably talk about for 
quite some time. 
Mr G. Chalkley: For us, and for other similar network providers across the world, the pace of technology has 
possibly caught people unawares in how quickly it has started to move. We are trying to say that there is no silver 
bullet. That does not mean that standalone power is the silver bullet and I do not think that means that battery 
storage is, or a microgrid even is, but there are different solutions for different situations. That is what we are 
trying to get to. We are trying to prove the concept, so it is not just a desktop study, it is something that actually 
works with a customer, giving them the same amount of safety and reliability. That is what things such as Perenjori 
and Ravensthorpe do, and the microgrid at Kalbarri will be able to do. There is still a long way to go. There is a lot 
of movement in that technology to get there. It will certainly get cheaper because at the moment it is not quite 
cost-effective in itself. The other thing that is really playing out in the last year is that with all the technology that 
has been going on, people are moving away from this death spiral of the grid, as though it is going to disappear. It 
is not just going to disappear. There are ways of really utilising what people have got; it is about how they can use 
the edges much better. It is moving quicker than people thought, but we want to be in a position in which we can 
utilise it. We can prove that it works and for people like the member for Warren–Blackwood there will be different 
solutions for different situations. 
Mr D.T. REDMAN: There is still going to be some value in moving electrons around the place because we will 
have multiple points of generation and that becomes an opportunity. Does the minister see a significant shift in the 
transmission line investment, for example? Is the future, as distinct from distribution investments, as a product of 
that technology change? 
Mr B.S. WYATT: That is a good question. Mr Chalkley? 
Mr G. Chalkley: I think there will be, yes. That is probably going to be the heart of the grid that is there, how we 
utilise it and start to move things around. We are already seeing that in certain areas. We are trying that in places 
such as west Kalgoorlie to see how we can use that area better, so it is not just going one way up or down a line, 
we can actually use the grid that is already there. It is moving quickly. One of the challenges we have that we are 
really trying to deal with in the forward estimates in terms of five years, is that we know it will change; we are not 
quite sure by how much it will change and by what, but we have a good platform for five years either way. We 
just have to be ready to go with the change as it happens. 
Mr D.T. REDMAN: The gentleman setting next to me might have the answer to this one as well, but it was my 
understanding that by shifting to the federal regulator, it had other models on the fringe of grid to allow for the 
commercial decision to have someone like myself connect up at a different cost structure than what Western Power 
currently allows under its regulatory arrangements. If I have got that right, is that something that the minister is 
looking at changing? Because that would therefore put a situation in place in which I might choose to connect up 
rather than not, which might be in Western Power’s favour. 
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Mr B.S. WYATT: Tariff structures, absolutely. Dr McGoldrick might make some comments around this. We 
have had some brief conversations around this and it is quite an interesting space. Did Dr McGoldrick want to add 
to that?  
[9.10 pm] 
Dr S. McGoldrick: I think the regime in the eastern states is very different from our regime. The network and the 
way it is developed is very different. Our challenge is to make sure that the policy framework in Western Australia 
reflects the great opportunity we have to use renewable energy intelligently. The network plays a key role in that, 
as we have discussed. The exchange of energy facilitating the two-way flow, both distribution and transmission, is 
key to our future as a business. We are very keen to have a good and structured debate with government, our 
owner, and the Public Utilities Office to make sure that we have some relatively minor changes in local regulations 
and, if necessary, legislation, to facilitate us being a platform to exchange that energy. Our business was set up 
a decade ago in its last evolution in 2006, and the framework in which we operate is quite restrictive. We were at 
that point modelled or viewed as simply a poles and wires business, if I can put it in that manner. I think that there 
are other options now that technically and economically in certain situations, as the minister and Mr Chalkley have 
said, are much better. But we could be restricted from operating those devices to the benefit of our customers if 
the government took a very narrow view of what we should do as a business. Having that debate in 
Western Australia and setting us up for success in the future is key. I am happy to say that that debate has been 
ongoing for the last year or year and a half, and we look forward to concluding that in the near future and having 
greater latitude as a business to deliver for our customers. 
Dr M.D. NAHAN: Western Power has had an efficiency program underway for a number of years and achieved 
a substantial reduction in costs. Is the focus on Western Power’s cost structures ongoing? Does Western Power 
expect a further reduction in its cost structures going forward? 
Mr B.S. WYATT: It is ongoing. Does Mr Chalkley wish to make some comments about going forward? 
Mr G. Chalkley: We are about 18 months into the program and I think we are at the stage at which the original 
commitment of $400 million of capital and operational expenditure is now in our forward estimates. Is it ongoing? 
Definitely. Culturally, we are in the business. The business is no different from any commercial business that 
wants continuous improvements. That is pretty much a mantra that runs through it. We will need to continue to be 
efficient and we still have room to go in that space. Again, we have placed those sorts of efficiencies in the forward 
estimates as well. I think it is a constant ongoing aim for us to be as efficient as we should be. 
Dr M.D. NAHAN: When Mr Chalkley’s predecessor—good man, Paul Italiano—came to me when I was the 
minister and told me that AA4 was coming up, he indicated that he had to look at a 20 to 30 per cent reduction in 
the cost structure to meet what Western Power thought was access arrangement with the measurements that the 
Economic Regulation Authority, or any regulator, would use, and that was a substantial reduction in costs. That 
was the genesis of that reform. It should have pushed Western Power in that direction. It depends on its rate of 
return. In the past, the ERA has been very parsimonious on rates of return. Does the minister think that 
Western Power will be able to meet the cost structures that the ERA will require in the regulatory structure? Has 
Western Power met that 25 to 30 per cent reduction in cost structures that was identified a few years ago? 
Mr B.S. WYATT: Mr Chalkley might answer that, bearing in mind he was not part of that conversation that the 
member had with Mr Italiano, but it is an interesting conversation. 
Dr M.D. NAHAN: He knows it. 
Mr G. Chalkley: Certainly, from our perspective, yes, we have hit those targets. We are certainly pretty much 
around the 25 to 30 per cent level compared with where we were. Again, that is a mixture of ongoing efficiencies 
in how we are utilising our program. Do I think that is good enough? Certainly, it is an unknown until the 
Economic Regulation Authority determines it. However, certainly, from the dialogue that we have had so far and 
taking the ERA through what we have done, I think it has been pleasantly surprised by what it is looking at for 
AA4 compared with what it looked at when it determined AA3. If we overlay the numbers with what the ERA 
was looking at for AA3, we have outperformed AA3. Yes, we are hopeful, but, like anything, it is an unknown 
until it gets determined. 
Dr M.D. NAHAN: Does Western Power think it needs any staff reductions or otherwise going forward? 
Mr G. Chalkley: The staff reductions that happened in the last sort of 15 months were well publicised. I will 
probably relay what we have messaged through the business. We did what I would call a few big waves of staff 
reduction. That was to align with the smaller work program. The economy was smaller and it was a reasonable 
assumption. Going forward, we do not see a wave of staff reductions but we see, as with any other business, that 
we will continue to improve. We will try to use the best technology that we can use. We will try to use the best 
work practices that we can use. There will be times when there are elements of staff reduction, but we will try to 
manage that as best we can through normal retirements and people leaving to look at other jobs anyway. The 



Extract from Hansard 
[ASSEMBLY ESTIMATES COMMITTEE A — Tuesday, 19 September 2017] 

 p87a-96a 
Dr Mike Nahan; Mr Ben Wyatt; Mr Dean Nalder; Mr Terry Redman 

 [7] 

continuous improvements are at that small level now; they are not big waves because the big bulk, the 25 to 
30 per cent, has been achieved. 
Dr M.D. NAHAN: I refer to apprenticeships. Western Power has increased its number of apprentices. It reduced 
it for a while, but it has expanded it again. How many new appointments of apprentices does the minister expect 
to make in Western Power each year going forward? 
Mr B.S. WYATT: That is another good question. We took a specific commitment to the election about 
apprenticeships in Western Power and had long conversations with the chair and the executive around that. It is 
really understanding the workforce demands and needs of Western Power. Understandably, it is changing. 
Western Power no longer needs vast swathes of linesmen. The nature of the technology means that the training 
requirements are changing as well. Mr Chalkley may make some comments about traditional apprentices. I am 
also keen on training in other areas; Western Power will also need other skill sets that are dramatically different 
from what people would have expected Western Power to need even 10 or 15 years ago. Does Mr Chalkley want 
to add to that and speak about traditional apprentices? 

Mr G. Chalkley: Certainly. We have about 70 traditional apprentices running through the business still in 
a four-year program. Last year we took on 15. We have a mix of male and female, Indigenous and non-Indigenous. 
Going forward, we are picking up technological changes and where the market is. Our traditional apprentice has 
been two types—an overhead linesman and a cable jointer. Looking at that forward program, the member can see 
how many we want and that is certainly now around 15. It does not need to get much higher. We are saying that 
we need other skill sets. The skill set in the marketplace is changing with data analytics, some of the back office 
work and some graduate engineering and wider engineering roles. There is a better opportunity to partner with 
TAFE to start getting people at that lower level as well. We are trying to make sure that the program now fits the 
program going forward, which certainly will not be the traditional vast number of linesman and jointers, but 
a different mix going forward. I think the number will be much higher than 15, but it will not be only apprentices; 
it will be a mix of other skill sets. 

Dr M.D. NAHAN: What about electricians? Western Power used to train most of the electricians in Western Australia 
for years. They are not jointers or linesmen. 

Mr G. Chalkley: Traditionally, we have not trained electricians, and that is one of the issues. It is interesting; 
people think we train electricians, but that is not the skill set that has come through. From the work we have, 
linesmen and jointers are the two big ones out there. We cannot sign off their books from an electrical point of 
view because they do not do the core electrical kind of work that needs to be signed off. So we are looking at how 
we can join a program that works with other people who can sign off on those things.  

[9.20 pm] 

Dr M.D. NAHAN: The old combined Western Power used to do it.  

Mr G. Chalkley: To get an electrician signed off as an apprentice through Western Power, we would need to sub 
them out to somebody who does something else, such as solar installation or something like that.  

Mr B.S. WYATT: The irony being, of course, why would Western Power need electricians?  

Dr M.D. NAHAN: I refer to the pole to pillar program. Has the cost of that been increased for households recently?  

Mr B.S. WYATT: Yes, we increased that to cost reflective levels in the budget. 

Dr M.D. NAHAN: What was the increase? 

Mr B.S. WYATT: I cannot remember figures, but it was substantial. What was it? 

Mr G. Chalkley: Traditionally, it was effectively a $660 fee, which, again, is being paid not just by householders 
but more by developers and small-time developers. That fee has never been raised or increased by the consumer 
price index. It has been that amount for a long time.  

Mr B.S. WYATT: Just remind members that the history of it was about getting to a certain level.  

Mr G. Chalkley: It was 55. 

Mr B.S. WYATT: Mr Chalkley, can you explain that for the benefit of members? 

Mr G. Chalkley: Traditionally that was to ensure, certainly from a metro perspective, that we got a lot of the 
metro underground. The trigger point was to get it above 50 per cent, which we are well above; we are in the 60s 
now. We said that there are probably two other levels out there now. We want to be cost reflective and make sure 
that we are efficient and affordable, and that does not mean that if we are inefficient in our costs, we will charge 
that cost on. We have market tested the price in terms of somebody else charging for that. We think there are two 
levels; there is a level of about $3 500 and a level of about $4 900. We have not applied it yet, but we feel that it 
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is a much more reflective cost of what people have to pay anyway. It is built into the cost of a development. 
A person increases the value of their property when they make that development, and $660 is not reflective of the 
cost of doing the work.  

Dr M.D. NAHAN: I have a constituent who put his plans in when it was $660. He has no choice because he has 
already taken down the wooden pole or disconnected it to go to a green box. He finally submitted his statement to 
Western Power and it has gone up to, I think, in the vicinity of $4 000, and that is on the same side of the road. He 
has no choice. It is a huge increase from $660 to almost $4 500.  

Mr B.S. WYATT: His application was received after 7 July this year. The member’s constituent got his application 
in after 7 July.  

Dr M.D. NAHAN: That is a substantial increase. 

Mr B.S. WYATT: It is a substantial increase; I am not shying from that at all. Unfortunately, when we make shifts 
in pricing, whether it be this or others, some people will be caught, and that seems to be what happened to the 
member’s constituent. The raw number of people who will be applying is 1 200 a year. That is not a huge number, 
but the subsidy provided by everybody else was significant.  

Dr M.D. NAHAN: My point is that they have no choice.  
Mr B.S. WYATT: That is right, which is why the price needs to be tested. That is what Mr Chalkley was referring 
to before. 
Dr M.D. NAHAN: That is almost a $4 000 hit to provide energy to the system —  
Mr B.S. WYATT: When they develop the property.  
Dr M.D. NAHAN: — without a great deal of disclosure. He is actually an electrician and if he had not retired, he 
would have been able to do it. That is a massive increase in one hit from $660 to $4 000. The government is market 
testing to see whether a private contractor can put it in for a similar cost. Taking a line from a pole is $400. The 
irony is that his property will have underground power next year. He has to pay the $4 000 even though it will be 
done next year, so he will have to pay for it twice. These things happen when we do not keep costs up to structure, 
but that is a whopping big increase that hit people with a great deal of uncertainty. He cannot do anything about it 
and it is a complete waste.  
Mr D.T. REDMAN: I refer to “New Works—Fourth Access Arrangement” on page 547 of the Budget Statements 
and to the line item “Bushfire Mitigation”. In the 2017–18 budget estimates, there is nearly $11 million and then 
it tapers off to $3.4 million at the end of the forward estimates period. Can the minister give me an understanding 
of why that is a reducing figure? Are these one-off expenditures or is this ongoing protective works?  
Mr B.S. WYATT: Again, that is a good question. One thing that surprised me—not being an experienced minister 
like the member for Warren–Blackwood in the Expenditure Review Committee process—is how many agencies 
are involved one way or another in bushfire mitigation and how many agencies that should be involved do not 
appear to be involved et cetera. That has been a surprise to me. But the member is right, because there is 
$10.9 million in 2017–18 and it falls to $3.4 million. The 2016–17 estimated expenditure is $2.1 million. There 
has been a significant increase from 2016–17 to 2017–18. I have notes here and then I will ask Mr Chalkley to 
make further comments. The $10.8 million was to mitigate high voltage clashing by deploying a range of 
inspections and solutions, including installing longer cross arms, pole upgrades, re-tensioning and lowering earth 
wires where appropriate. That was a specific project that was funded, hence the decline across the forward 
estimates that looks as though it goes back to a more standard level. Mr Chalkley, have I answered that correctly 
or have I misled the member? 
Mr G. Chalkley: I think that is a fair comment. I would probably reiterate that one of the things we have picked 
up in the last three years is the quality of the data. One of the benefits that came out of the wood pole inquiry is 
our understanding of the asset. One of the criticisms of the inquiry was that we did not have the data. The member 
can imagine the amount of work we did on the poles and conductors in that safety environment. It gave us a wealth 
of knowledge. We then changed how we do our risk approach and we are not seeing as many faults. The quality 
of the data is seeing where the faults are. We are still doing the same amount of inspections but the quality of the 
asset is holding up very well. There is a tapering off, but it is based on the fact that we have a good knowledge of 
the asset. As we said earlier, our approach is to not just do every asset that is a certain age. We have inspected it 
and we have a much better understanding of when that asset will fail. We are seeing that come out through the 
numbers. Some of the numbers are dropping but they are dropping for a good reason because we are spending it 
in the right place at the right time.  
Mr D.T. REDMAN: It was not that long ago that significant upgrades were made on the transmission line to 
Albany. There was consideration of other paths, and there were a few fights about what the pathway was. The 
demand down there has since dropped off and the government is now looking at investing in wave energy. When 
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the government brings on a new renewable source down there, will work be done on the capacity of the lines to 
take that renewable energy out, given that presumably the transmission lines are at capacity or near capacity—but, 
again, I am not sure of demand? 
Dr S. McGoldrick: Our challenge in serving Albany is not so much the capacity of the line down to Albany; it is 
a well-sized line. The issue is that we have only one real major line going down. It is a challenge. Coordinating 
the outages sometimes requires us to perform maintenance on those lines in a fashion that minimises the impact 
on our customers. In that context, it is excellent from our point of view to have local generation in Albany. We 
have been working with a number of developers who are keen to get projects up and connected to the local network 
in Albany. That is across the spectrum of solar, wind and wave technologies, so all renewable energy projects, 
which, from our point of view, are very good because they are fast in terms of a development cycle—it is fast.  
We certainly see a lot of benefit in having local generation down in Albany because it gives us a lot more flexibility 
about when we can schedule outages. At the moment we can only really do them in certain periods of the year and 
as things change, those periods have become shorter and shorter. My maintenance colleagues are always very strong 
advocates and supporters of any local generation we can get down there, so I have no concerns about local generation 
in that area, either servicing the community or, indeed, if it reaches the stage where the power flow would reverse 
on that line and bring it back up towards the metro area, I think we are in good shape with regard to that. 
[9.30 pm] 
Dr M.D. NAHAN: Just further on that, one of the challenges, especially as we put new renewables on the system, 
is where we put them on. It might suit Synergy but might not suit the grid and the different businesses; Collgar wind 
farm is the perfect example of that. Is there some coordination by the Public Utilities Office when Synergy goes 
out and buys LRETs and facilitates construction and installation of renewable capacity, that that decision includes 
the optimisation for the grid? 

Mr B.S. WYATT: There was a fair bit of work and coordination between Synergy and Western Power about 
pulling generation off, and that is happening now. Similarly, in respect of those sorts of decisions, Mr Chalkley is 
probably better placed than I am to deal with those relationships with Synergy. The member is right; ultimately, 
where there is network and best renewables, we may have some conflicts, but I ask Mr Chalkley to comment. 

Mr G. Chalkley: Certainly from our perspective we are working much better with Synergy; not just on the 
retirement of generation, but on new renewables, and not just Synergy. Knowing the network and knowing its 
strengths and weaknesses—yes. Just because the renewable wants to be in a certain place, it might not be cost 
effective from our point of view in terms of what upgrades we need to do to put it there. We have started to work 
closer with the industry to say, “This is probably a better spot to put it from a cost perspective.” I think that 
engagement is much stronger and I think we are in that dialogue now, quite early on, about where those renewables 
should be placed. I think that is why we are seeing certain areas that are becoming very suitable for renewables. 

Dr M.D. NAHAN: To facilitate that, does Western Power communicate to potential proponents where Western 
Power’s needs are in terms of reinforcing the grid or otherwise so that Synergy and other proponents can factor 
those benefits into their offer into the selling of LGCs? 

Mr G. Chalkley: One of the things we have really picked up on is one of the things that comes out in terms of the 
submission to the Economic Regulation Authority. I think customer engagement has to get stronger and stronger, 
and I think that is what we have really picked up on in the last year. We have ongoing quarterly forums with all 
the energy groups and varied other groups—customer groups, et cetera. Again, that is probably built into our 
system now. More and more people understand the strengths and weaknesses in our system and I think more and 
more we can understand some of their investment proposals in terms of why they want to be in place A rather than 
place B. I think that is happening. The engagement is much better and if we look at the detail of the submissions 
to the regulator, sitting behind that is an enormous amount of customer engagement. The amount of forums and 
one-to-ones that have been undertaken in the last year is part of our ongoing process now; it is not just for 
a submission to the regulator. It is part of our DNA to actually go and do that with the customer. 

Mr B.S. WYATT: I would have thought the move to a constrained model would probably help the location 
generators. 

Dr M.D. NAHAN: Yes. When do you expect your next state of the infrastructure report? 

Mr B.S. WYATT: State of the infrastructure report? We just tabled one a month or two months ago; I am looking 
around frantically! Nodding heads; it was seen recently! 

Mr G. Chalkley: One has definitely just been produced. I am not sure whether it has been published yet, but it 
certainly — 

Mr B.S. WYATT: It has been released, not tabled. 
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Dr M.D. NAHAN: It is not tabled yet? I have not seen it. 

Mr B.S. WYATT: I do not think it is, but it might just be on the website. 

Mr D.T. REDMAN: There was a project on the line that runs from Albany to Denmark to Walpole, which is one 
of the real fringe-of-grid issues and quite a thin line. There was a lot of augmentation work done on it. Prior to the 
election we put up a project that captured a solar battery solution at Walpole and at Denmark and, indeed, as a third 
tranche, to bring on some potential wave energy, but that was a third option that did not come up-front. I was 
slightly surprised to see the Labor Party before the election come up with a plan to bring on that project. I can 
understand why; Albany is where Peter Watson lives! 

Mr B.S. WYATT: What outrageous innuendo! 

Mr D.T. REDMAN: I am sure the Treasurer does not even think like that! 

I was surprised to see the wave energy component there. Can the Treasurer tell me whether there is consideration, 
given the network augmentation challenges and the growth that is happening in the area, of that Albany to Denmark 
to Walpole line and hence a new tech solution, rather than another poles and wires? 

Mr B.S. WYATT: That is that document I had in Parliament the other day — 

Mr D.T. REDMAN: Which I think I probably asked to get done! 

Mr B.S. WYATT: I think it was one of the development commissions. 

Dr M.D. NAHAN: It was actually the project that the proponent who was going to get the wave farm in Albany 
wanted to build. They were hoping — 

Mr B.S. WYATT: The whole project? 

Dr M.D. NAHAN: Yes, because of fringe-of-grid and other things, it has some huge returns. 

Mr D.T. REDMAN: It solved a bunch of issues, a big chunk of which sit within Western Power. 

Dr M.D. NAHAN: It was actually what Carnegie wanted, but the Labor Party chose the wrong project and left 
them wrong-footed. You picked a dud! 

Mr B.S. WYATT: I have found an interesting document. I will ask Mr Chalkley whether he has any other — 

Mr D.T. REDMAN: The minister has to make the asset investments necessary to make those lines work. This is 
a solution that was brought to the table and there was private sector investment in there, which I thought was smart. 
Is it something that is still alive, or was it totally killed off? 

Dr S. McGoldrick: Like with many developers, we are in regular contact with that developer. Companies 
occasionally change strategy or go in different directions — 

Mr D.T. REDMAN: You had better choose your words carefully; you have the Treasurer sitting next to you! 

Dr S. McGoldrick: I would say that that is still under active consideration. If it is brought forward as 
a development to us, through our process, we would be very interested for the network benefits that the member 
talks about to have that arrive and be available down in that area. There are many benefits to that. We regularly 
review with all developers our portfolio of projects, as the minister and Mr Chalkley have talked about. The nature 
of a developer and a development is that they can blow hot and blow cold and sometimes they move fast and 
sometimes they move slow. But we have many, many megawatts—hundreds and hundreds of megawatts—of 
developments that we are keeping our finger on the pulse with all over, whether it is wind in the north country, 
wave and solar in Albany, or solar on the road out to Kalgoorlie. All of these things are moving through our 
processes; some of them take a little break for a while, so it is that kind of engagement that is going on. It is 
definitely still under consideration. We will see how things go in the next year or so. 
Mr D.T. REDMAN: Further to that, it is my understanding from the numbers that I saw—I will stand corrected—
that almost the same commitment the government made to the common use infrastructure for the wave farm would 
have supported this whole project. I understood there were some efficiencies there — 

Mr B.S. WYATT: Was there more done other than that report I had in Parliament? 

Mr D.T. REDMAN: The report that I got the development commission to do was, there was a lot more work done 
prior to that, but that was a bit of work to flesh out the relationship between the natural gas pipeline as a potential 
energy source with a generator at the end of it versus a renewable energy source. That was the issue I was trying 
to work through, and whether the natural gas pipeline was going to be something that could fly on the back of an 
energy generator at the end of it. 
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Dr M.D. NAHAN: There was a lot of work done by the proponent on this one. The funny thing is, I was with 
them when the Labor Party made the announcement and the wrong thing got announced. 
Mr D.T. REDMAN: Treasurer, there might be a bit of an opportunity there which might actually capture a few 
more birds from the same investment. 

Mr B.S. WYATT: I had better have a look and speak to the proponent! 

Dr M.D. NAHAN: The project that he refers to, from my assessment, had a lot of benefits. 

The CHAIR: Members, if there are no more questions, this completes the examination of Western Power. This 
committee is adjourned until 9.00 am tomorrow morning. 

Committee adjourned at 9.40 pm 
__________ 
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